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[The following summary was produced by the Christic Institute, a Washington-based interfaith,
nonpartisan public policy and interest law center. It is supported by churches, religious
communities, foundations, and private citizens.] In May 1986, months before revelations of Reagan
administration involvement in the Iran-contra arms sales, a federal civil lawsuit named the principal
figures in the scandal and accused them of participating in a criminal network responsible for
thousands of assassinations worldwide, funded by massive drug smuggling and illegal arms
shipments. The Christic Institute, an interfaith center for law and public policy, brought the suit on
behalf of US journalists Tony Avirgan and Martha Honey, both based in Costa Rica. The complaint,
filed in US District Court, Miami, Fla., names 29 individuals, mostly US citizens, involved in this
secret network. The suit is filed under RICO the Racketeering Influenced and Corrupt Operations
statute commonly used in organized crime cases allowing private attorneys expanded powers to
prove criminal activities as well as civil damages. The suit originated with the 1984 bombing of a
press conference called by dissident contra leader Eden Pastora in which plaintiff Avirgan was
seriously injured. The ensuing investigation of the bombing by Avirgan and Honey exposed a
"secret team" of contra supporters who carried out the bombing as part of an overall strategy to
create a "Southern Front" for CIA-backed contras in Costa Rica. The journalists discovered that the
bombing, which killed eight people and wounded 28, was only one of many terrorist acts committed
by this "secret team". The network had also smuggled tons of cocaine into the U.S.,with proceeds
used both for personal profit and to finance the illegal recruitment, training, armingand export of a
mercenary army to attack Nicaragua. In a simultaneous investigation beginning in early 1984, Daniel
Sheehan, general counsel for the Washington, D.C.-based Christic Institute, uncovered similar
evidence of a criminal conspiracy among contra supporters. Sheehan's investigation began several
months before the Institute was retained as legal counsel for Avirgan and Honey. The combined
three-year efforts of the Institute, Avirgan, Honey, and other journalists have produced the most indepth investigation to date of the team behind the Iran-Contra scandal. In December 1986, Sheehan
filed an extensive affidavit with the court outlining evidence uncovered in the investigation. This
sworn statement by Sheehan provided the court with the basis for the Institute's allegations of a
broad criminal conspiracy. Filed in response to numerous motions by defendants to dismiss the
case, the affidavit and the Institute's legal briefs led to a ruling by Federal Judge Lawrence King
denying all motions for dismissal and granting the plaintiffs jurisdiction over the defendants. The
ruling specifically established the Institute's legal authority under RICO to subpoena documents
and witnesses in order to prove an "enterprise of racketeering activity" reaching back 25 years
and covering covert operations in Cuba, Southeast Asia, Iran, Libya, Chile, and Central America.
Sheehan's affidavit, created without federal subpoena power, provides a rare summation of the
evidence uncovered to date on this international terrorist network. It is a compelling demonstration
of the wealth of evidence and sources available to those persistent and courageous enough to pursue
this matter. Sources for the affidavit include current and former high ranking officials of the CIA
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and the Drug Enforcement Administration, investigative journalists, US mercenaries, individual
contras, drug smugglers, and pilots who flew planeloads of illegal US military weapons to the
contras and returned to the US with loads of Colombian cocaine. Most sources have been kept
confidential for obvious reasons. Some seek immunity from criminal prosecution; others will testify
only if subpoenaed and forced to answer under oath; many need to be assured of their personal
safety. The affidavit provides support for the following allegations: ** The Federal Emergency
Management Agency (FEMA) has proposed the creation of 10 US military detention centers for
400,000 Central American refugees residing in the United States to be used in the event of a major
US military action in Central America. Part of this clandestine plan entailed the deputizing and
arming of "State Defense Forces" to be created by special acts of state legislatures and formed
from National Guard recruits and law enforcement personnel. ** Under the cover of a training
exercise, the newly formed Louisiana State Defense Force was supplied with large supplies of
US military weapons that were later diverted to the contras through private supporters of the
contra war. ** Several defendants in the Christic Institute lawsuit have been involved in a chain
of covert operations, including illegal gunrunning, drug smuggling, and assassination programs,
that took place in numerous countries and date back to the early 1960s. These persons include exCIA officials Theodore Shackley and Thomas Clines, businessmen Robert Owen and Albert Hakim,
and retired Maj. Gens. John Singlaub and Richard Secord. ** As early as 1979 this "secret team,"
operating outside the auspices of the CIA, funded and provided military supplies to the ex-National
Guardsmen of the recently deposed Nicaraguan dictator Anastasio Somoza. These forces, later
known as contras, set up a military operation in Honduras to attack the newly formed government
of Nicaragua. ** In 1981, President Reagan signed a classified National Security Decision Directive
authorizing direct CIA financing, training and military supply of these Somocista forces. (During
this period the President repeatedly denied that the US was supporting the contras). ** In 1984,
plans were made in White House meetings attended by Vice President George Bush, CIA Director
William Casey, National Security Advisor Robert McFarlane, and NSC staffer Lt. Col. Oliver North
to circumvent the Boland Amendment which prohibited direct or indirect military assistance to the
contras. ** US supporters of the contras have used ranch land managed by John Hull, an Americanborn Costa Rican citizen, as a base for an illegal gunrunning operation financed by proceeds from
tons of Colombian cocaine flown to Hull's ranch and transferred to planes destined for Miami and
other US cities. ** In violation of the Neutrality Act, US supporters of the contras recruited, trained
and transported anti-communist Cuban-American mercenaries with the goal of setting up a CIAcontrolled "Southern contra front" in Costa Rica. ** In the course of these illegal activities, leaders
of the network held secret meetings to plan the bombing of the Pastora press conference, at which
Avirgan was injured. In other secret meetings, the same men planned a second attempt on Pastora's
life, as well as a plot to bomb the US Embassy, kill then US Ambassador Lewis Tambs, and collect
a $1 million bounty placed on Tambs' head by Colombian druglords. The embassy bombing and
Tambs' assassination were to be blamed on the Sandinistas in order to provoke direct US military
action against Nicaragua. ** Members of the contra support network kidnapped two persons
who had served as sources for journalists Avirgan and Honey in their investigation of the press
conference bombing. Although the kidnap victims escaped, one was later recaptured and killed.
Members of the network also made death threats against the two journalists and their children.
Most of the allegations detailed in Sheehan's affidavit are based on reports from multiple sources.
Many of the charges have been confirmed or strengthened by findings of Senator John Kerry's staff
investigation of the contras published in an October 1986 report, by the January 1987 report of the
Senate Intelligence Committee investigation of the Iran-Contra arms sales, and by voluminous
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news reports published across the country since the scandal broke. [*A copy of the full affidavit is
available for $10 by contacting The Christic Institute, 1324 North Capitol Street, N.W., Washington,
DC 20002-3337 (202/797-8106). Copies of the "Armageddon Report," the Institute's guide to the
ideology and politics of the Religious Right, are available for $5.00.]
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